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Over a trillion rupees kept for ‘Riba’ in budget

By Ansar Abbasi

ISLAMABAD: The most glaring contradiction in the 2014-15 budget is the allocation of all-time high Rs1325 billion for
payment of interest/riba as against the finance minister’s claim in his budget speech for the promotion of Islamic
banking and financial system in the country.

Of the total budgetary outlay of Rs3.945 trillion more than 1/3rd i.e. PKR 1324 billion have been allocated for interest
payment to be mostly made to local banks. This is the single largest allocation under any head in the budget
surpassing even the defense budget and the PSDP allocations.

The total allocation for the Defense budget is Rs700 billion, which is almost half of what is allocated for interest
payment. The total development budget is Rs800 billion, which is Rs525 billion less than the total money ear-marked
fortheinterest payment.

Riba/interest is not only un-Islamic but is also a clear violation of the Constitution of Pakistan which had sought even
at the time of its commencement in 1973 to eradicate riba/interest as early as possible but it remains a far cry even
today. The situation instead has become so worse today that the largest chunk of the federal budget goes as payment
of interest.

Finance Minister Ishaq Dar in his budget speech said, “We have revived the efforts to promote Islamic banking and
financial system in the country.” He added, “A Committee has been constituted for this purpose comprising
prominent Ulema, bankers, economists and government officials, which will finalize its recommendations by
December 31, 2014 suggesting measures to enhance the current share of Islamic banks in the overall banking assets,
remove difficulties in expanding the outreach of Islamic banking, enlarge the set of Islamic financial products, design
instruments for financing government fiscal operations on Shariah principles and identify steps required to ensure
wider application of Islamic financial system in the country.”

The finance minister added, “A Centre of Excellence in Islamic Economics is also being established to further the
research work in Islamic banking and finance.” Although the minister’s words gave some encouragement about the
future but the Economic Survey released on Monday, a day before the budget speech, talked of the an extremely slow
pace vision of the State Bank of Pakistan to Islamize the banking sector of Pakistan. The Economic Survey talked of the
2013-1018 vision of the SBP, which promises to expand the Islamic banking to 15% of the total share of the banking
sector by 2018 With such pace Pakistan is expected to get its banking sector Islamic as per the Constitution in 50 years
at least.

Courtesy: The News, Print Edition—




